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The biotechnology industry is being given greater atten-
tion by researchers, clinicians and investors and as such
is poised to make important contributions to the
advancement of medicine.

The PSS Group is a biotech venture which develops
integrated systems designed specifically for biotech
research, development and clinical utility.  Since its
inception in 1985, PSS has participated in advances in
the biotech arena through its systems development capa-
bilities.

A core competency that is pivotal for systems develop-
ment at the PSS Group is “automation”.  Automation is
a primary goal in every aspect of laboratory medicine
today.  Through the use of the internationally patented
Magtration® technology, the PSS Group’s automation
has been recognized by leading companies.  Roche
Diagnostics, the industry leader in diagnostic instru-
ments and reagents and Qiagen, a leader in the field of
extraction instruments and reagents are international
OEM partners.  Over 3000 DNA Auto extractors, The
PSS Group’s mainstay line of products, have been sold
worldwide.  Sales remain robust with the PSS Group’s
products as the de facto global standard.

Rapid growth is anticipated in the biotech sector.  The
PSS Group will focus on the “clinical” aspect of the sec-
tor, represented by molecular diagnostics and pro-
teomics.  Through the increasing clinical emphasis,
which has a direct impact on the health and well being
of mankind, the PSS Group will contribute to the bet-
terment of society.

PROF ILE
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CONSOL IDATED F INANCIAL  H IGHL IGHTS
Precision System Science Co., Ltd. and Its Consolidated Subsidiaries Fiscal year ended June 30, 2005

Cautionary Statement with Respect to Forward-Looking Statements
Statements contained in this annual report that are not historical fact, are forward-looking statements that reflect our plans and expectations.
These forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause our actual results,
performance or achievements to differ materially from that anticipated in these statements. These factors include changes in economic conditions,
currency exchange rates, the laws, regulations, government policies, or political instability in our major markets.

Note:
1) The above are based on Japanese accounting standards.
2) Amount of sales does not include sales tax.
3) The financial statement was consolidated starting from FY 2002, therefore showing non-consolidated figures for FY 2001.
4) The number of employees includes executives and regular employees, temporary and part time staff in the PSS Group.
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Consolidated Business Results

The PSS Group’s business results for the current consoli-
dated fiscal year included the acquisition of the new
OEM (Mitsubishi Kagaku Iatron, Inc.); the continued
success of our business with existing OEMs, the
ROCHE Group and the QIAGEN Group; and the one-
time granting of exclusive sales rights for the next gener-
ation models to Roche Diagnostics GmbH. This all
combined to contribute to the Group’s posting sales of
3,215 million yen (a 28.3% increase compared to the
previous year) and a gross profit on sales of 1,509 mil-
lion yen (a 58.4 % increase compared to the previous
year).
The Group continued to concentrate on development
activities.  Paramount was the practical application  of
Magtration® Technology in new areas, including the
Sample Preparation System for the DNA Microarray
and the fully automatic Protein Synthesis System.
Furthermore, the Group, with a view to merchandising
its original technologies, engaged in the development of
the Bio-Strand, the Fluorescent Bar-coded Beads, and
the even more simplified All Process in Tip Technology.
Consequently, the Group recorded a development cost
of 440 million yen (a 50.7% increase compared to the
previous year). Moreover, factors such as the reinforce-
ment of personnel, saw the Group’s selling, general, and
administrative expenses surged to 1,376 million yen (a

27.6% increase compared to the previous year) for the
current consolidated fiscal year.
As a result of the above, the Group posted an operating
income of 132 million yen (the previous year reported
an operating loss of 126 million yen), an ordinary
income of 111 million yen (the previous year posted an
ordinary loss of 174 million yen), and a current net
income of 64 million yen (the previous year reported a
net loss of 181 million yen).  This resulted in a turn-
around ending in the black for the first time in a year.

Business Activities for this Fiscal Year

As illustrated by the business results above, the Group’s
business activities for the current consolidated fiscal year
have proceeded with enough momentum to sell 901
units of the main product line, the DNA auto-extractor
systems.  The benchmark sales target of 1,000 units for
the year appears to be a realistic forecast. This also
points to the fact that the Group’s core technology and
fully automated systems ideology are appropriately
anticipating the future of the biotech industry as it
moves towards increasing clinical applications. The
Group believes that its value and competitive edge will
continue to be proven, albeit gradually, by current part-
ners, such as Roche Diagnostics and Qiagen, as well as
future global partners, with which we are currently in
negotiations.

TO OUR  SHAREHOLDERS
Message from the Top
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Future Outlook

As we turn our attention to the outlook for the coming
year (fiscal year ending June 30, 2006) with the antici-
pated expansion of sales, impairment loss accounting is
expected to impact performance. This may entail a
deficit in the final income and therefore create a chal-
lenge to the Group’s financial foundation.
Consequently, the Group’s most exigent task at hand is
to overcome its present situation by securing a more sta-
ble operational foundation through further expansion of
sales thus increased income.
Specific measures to be implemented include the acqui-
sition of additional OEMs, establishment of new prod-
uct categories through expansion into the application
field of the core technology, and the development of
new products that focus on the needs of the clinical cus-
tomer. In order to attain these goals, further emphasis
on the European and American markets, which are at
the forefront of the biotech industry, is essential. The
Group acknowledges that cooperation between the
Japanese, European and the American markets will cre-
ate efficient business expansion. In July, our European
and American subsidiaries, which had been operating on
small-scale with limited personnel, expanded their facili-
ties and increased their personnel.  The Group believes
this will enhance efficiency and realize concrete positive
results. We are dedicated to working closely with the

members of the Group, especially our expanded
European and American subsidiaries, to bring increased
success to our business.
As well, the Group is currently negotiating with a num-
ber of prospective business partners. The Group plans to
bring as many partnerships as possible to fruition in
order to provide for a more stable business and financial
foundation. We hope that you, our valued shareholders,
will continue to show your support and understanding
of the PSS Group’s mid to long-term business develop-
ments.

T O  O U R  S H A R E H O L D E R S

Hideji TAJIMA
President, Precision System Science Co., Ltd.
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In fiscal 2005, we at PSS Bio Instruments, Inc. actively
supported the growth of new businesses cultivated dur-
ing the previous year, believing that these businesses
could produce a good return.  
As well, we remained focused in three areas for further
business development:

_ Closing deals with OEM users for Magtration® equip-

ment

_ Co-development of a fully automated nucleic acid ana-

lyzer

_ Establishing a direct sales channel/system for the nucle-

ic acid extractor and reagent to end users

Despite all these efforts, we faced challenges that result-
ed in this past fiscal year’s overall business below our
expectations. These experiences have allowed us to make
adjustments when formulating our current business
strategy.

We have used multiple resources to find OEM partners
for Magtration® equipment.  Developing a secure infra-
structure for business in the US Biotech market remains
one of the key goals for future PSS success. We had
proactive discussions with almost 20 companies, varying
in size, who had made inquiries into the possibility of
OEM business partnerships. No deals were completed
this past fiscal year.  Discussions are ongoing.

During the year, we learned a lot about mature business

practices in the US market which highlighted the differ-
ences in the business style from that of Japan and
Europe. We realized that the close cycle incorporates a
great deal of study, evaluation and analysis in order to
reach a final successful conclusion.

Despite these challenges, the quality and reliability of
our Magtration® technology were continually acknowl-
edged by each customer. These great testimonials were
motivational as we further refined our business model.
Several business negotiations are on-going. The expecta-
tion is that these will lead to significant business oppor-
tunities in fiscal 2006.  So, we are focused on closing
these deals which will support the establishment of a
safe and secure business structure for PSS.

In addition, exploration and cultivation of new business
fields using new cutting edge technology has been a very
important focus for PSS. Concept work for a fully auto-
mated nucleic acid analyzer commenced.  Although, no
commercial transactions were possible, we obtained
valuable feedback from several companies about the
usability/effectiveness of our product. This early stage
support for our upcoming product makes us have high
expectations for the future business. In fiscal 2006, plans
are to establish a foothold in this arena by changing the
“ideas” into “reality” as we co develop with companies
that have a similar strategic mission.

In fiscal 2006, we will expand our business into new

Kimimichi OBATA, Ph.D.,
President, PSS Bio Instruments, Inc (USA)

MESSAGES  FROM THE  PRES IDENTS  OF  THE  OVERSEAS  SUBS ID IAR IES
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M E S S A G E S  F R O M  T H E  P R E S I D E N T S  O F  T H E  O V E R S E A S  S U B S I D I A R I E S

areas by promoting joint research through a full and
timely exchange of technological information with
research and clinical clients in the U.S. To support this
initiative, we are establishing an R & D department on
the East Coast in our Gaithersburg, Maryland facility.
This area is home to national research institutes and
University based research centers and as such will allow
for co-research and development opportunities.
Proximity should also encourage the exchange of the lat-
est technological information. We are confident that
marketable products with innovative technology will
result. Our Headquarters office on the West Coast has
been relocated to a facility that is equipped to satisfy
various future needs. We anticipate fine tuning our

structure to successfully respond to varied future busi-
ness requirements.

Based on the lessons learned from the challenging 2005
fiscal year, your team at PSS Bio Instruments, Inc. is
determined to make fiscal 2006 the year in which the
first step is taken towards being a fully successful, inde-
pendent company. We appreciate your continuous sup-
port and expect to reward your patience with positive
outcomes in fiscal 2006. 

ROAD MAP TO SUCCESS AND
MULTIPLICATION OF FORCES

In times when many small companies are struggling to
stay independent, PSS could prove again its excellent
business position. We at PSS Europe GmbH are very
pleased being allowed to contribute that much.

Since PSS Europe GmbH was established in 2001 it was
not only possible to protect the existing OEM business-
es in Europe, like with Roche and Qiagen, but even
more increase the turnover with the OEM partners
nearly four times. 

Although the OEM business is still the major part of
our activities there are new areas nicely growing, such as
direct sales and sales via a network of distributors. Thus
we do not only expect new sales, but even more get into
touch with end customers and learn from them. This
will clearly lead to new product ideas. Furthermore the
network will multiply our, naturally, limited sales forces
at PSS Europe GmbH followed by a better penetration
of our market segment.

In spite of our young and still limited direct sales prod-
uct lines I am very much convinced that the combina-
tion of OEM and Direct Sales to be the only way to a
long term success.

But, nevertheless, there is no business without first class
customer support. Therefore PSS Europe GmbH will
move to a new facility in July 2005, which allows the
creation of a care centre for our customers. Furthermore
we will have a laboratory (for demonstrations) and a
clean room to start a reagent filling production. This
will not only save transportation costs but also shorten
the lead times for European customers.

Finally we will strengthen our technical service and
logistics to manage the future challenging tasks.

Therefore I have no doubt: We at PSS Europe GmbH
are on the road to success and are looking into a bright
future.

Udo Kubowski
President
Precision System Science Europe GmbH (Germany)
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BOARD OF  D IRECTORS  AND EXECUT IVE  COMMITTEE

Hideji TAJIMA
President

Kimimichi OBATA, Ph.D.
Executive-Director
President, PSS Bio Instruments, Inc (USA)

Masaaki TAKAHASHI, Ph.D.
Director & Executive Officer,
Research & Development Division

Jun AKIMOTO
Director & Executive Officer,
Finance & Administration Division

Nobuo NAGAOKA
Director & Executive Officer,
Quality Management Division

Tetsuji NISHIMURA
Director & Executive Officer,
Sales & Marketing Division

Yoshinao HIRAHARA
Director & Executive Officer,
Design & Manufacturing Division

OSAMU CHISAKI
External Director

Tomoaki SUMITANI
Executive Officer,
Business Planning Department Operations Division

Yuriko TOJO
Executive Officer,
International Business Development Department

Tatsuo TAKAHASHI
Standing Auditor

Etsuo KAKEHI
Auditor

Hiroyasu SUZUKI
Auditor
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SC IENT IF IC  ADVISORY BOARDS
Collaborators on Technical Development & Information Exchange for Automated Systems
Based on Magtration® Technology and Scientific Advisory Board

Mitsuo ITAKURA, M.D., Ph.D.,
Prof., Director,
Institute for Genome Research, The
University of Tokushima

Development of gene therapy for diabetes.
Research on the development of pancreatic cells.
Highly efficient association analysis system to dis-

cover disease susceptibility genes for diabetes, using even-spacing com-
mon shared SNP markers. Development of high-speed SNP typing sys-
tem.

Tadashi MATSUNAGA, Ph.D.,
Prof., Tokyo University of Agriculture and
Technology

Development of a High Speed Immunoassay
System for home health-care, using target protein
displayed bacterial magnetic particles by recombi-
nation. Expected applications are for blood.

Yoshiro OKAMI, Ph.D.,
President,Environment Biotechnology
Institute
(Former Professor of Hokkaido University;
Former Associate Director of Institute of
Microbial Chemistry)

Discovery of new antibiotics and their producers
based on genomic profile.
• Sensitive assay of toxin by inhibition of activity of sensitive cell using

magnetic technology.
• Gene transfer by nano-sized magnetic-particle.

Mathias UHLEN, Ph.D.,
Prof., Microbiology, Royal Institute of
Technology (KTH), Stockholm, Sweden.

Investigated cloning of protein A and protein G
(used for IgGpurifications), development of solid
phase sequencing and streptavidin magnetic
beads, development of the first gene fusion sys-

tem for affinity purification, Pyrosequencing (a novel sequencing
method) and novel combinatorial binding molecules called Affibodies.
Part of a research group in Molecular Biotechnology consisting of
approximately 50 scientists in the field of genomics, proteomics and
biotechnology.

Masafumi YOHDA, Ph.D.,
Prof., Tokyo University of Agriculture and
Technology

Automation of all procedures in DNA manipula-
tion and DNA diagnosis, including DNA purifi-
cation by magnetic beads, PCR reaction, agarose
gel electrophoresis and image analysis by CCD

camera. Development of a fully automated SNPs typing system for bed-
side application.
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SPEC IAL  FEATURE  1 :  SAMPLE  PREPARAT ION SYSTEM

1. What is Sample Preparation?

Sample preparation refers to the whole pretreatment process of genome
analysis, including the DNA microarray, which is widely used in genome
expression analysis. Included are a number of complicated processes such as
1) RNA extraction and purification from a sample, 2) cDNA reverse tran-
scripts and cleanup, and 3) cRNA synthesis and cleanup. Normally, this
process would take a skilled researcher three days if done manually. In the
process, numerous variations in data can occur due to human error and dif-
ferences in the skill of the researchers. Subsequently, the DNA microarray
analysis has become a burden and even now its difficulty discourages wide
use among researchers.  

2. Why Sample Preparation now?

With the rise in demand for DNA microarray analysis,
the need of a fully automated sample preparation system
has gained a greater urgency. Current technologies and
products, which have both widely penetrated the market
becoming standards for the automation, do not yet
address the special requirements for DNA microarray
analysis. In light of this current reality, PSS, with its
extensive DNA extraction/purification track record has
embarked on the development of a fully automated sam-
ple preparation system for DNA microarray analysis. We
hope to establish a de facto standard for this technology
using the same know how that was applied the success-
ful utilization of Magtration® technology.

PSS has already concluded a contract with Amersham
Biosciences K.K. to supply the reagents to be used on
this system. Amersham will provide PSS with its
reagents for the syntheses of cDNA and cRNA for the
DNA microarray for the Japanese market. PSS, as a first

step, plans to sell the RNA extraction/purification
reagents as a system in PSS’s own pre-filled cartridges.
Looking to the future, PSS intends to develop products
in house, as well, to continue to provide for customers’
ongoing needs. With this focus, PSS hopes to become
the world’s frontrunner in the fully automated sample
preparation field.

PSS’s next goal is to become the world’s frontrunner in
the fully automated sample preparation field.
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SPEC IAL  FEATURE  2 :  BUS INESS  DEVELOPMENT  OF  REAGENTS

Today, PSS’ sales revenue is generated by the system,
which includes the DNA auto-extractors and its con-
sumables constituting 88.7% of total sales. Despite
PSS’s belief that the market for system including the
DNA auto-extractors will continue to grow, PSS, as a
means of further broadening its business base, has been
making concerted efforts in the development of its new
leading product group, the reagents.

“Reagents” refer to the group of chemicals that cause
various chemical reactions. Only after these reagents are
loaded on to the system, can the PSS system function in
a way that satisfies the needs of the users. In other
words, the system and the reagents work in tandem.
Traditionally, PSS has not been in the reagents develop-
ment business. In the past few years, PSS has begun to
develop its own line of reagents. We are now able to
offer a product line of various reagents for the DNA
extraction and purification.

A number of established, large-scale reagent manufac-
turers are already well established in the market. To
compete we will need to produce reagents with high
value-added from both a quality and price perspective.

For a systems oriented venture business, such as ours,
this certainly poses a substantial challenge. However,
globally, there are numerous companies, with one of a
kind reagents waiting to be tapped. When the Group’s
technologies are able to partner with the technologies of
these other companies, it may become possible for PSS
to produce high value-added reagents never before imag-
ined.

In the future, PSS intends to expand its reagent product
offering, not only with the DNA analysis, but also in
the proteomics and genomic analysis areas. By doing so,
PSS hopes to fortify its position as a leading bio-manu-
facturer of systems and reagents.

Magtration Plasmid DNA

Genomic DNA whole blood

Plasmid DNA, Transfection Grade

Magtration-MagaZorb DNA Common Kit 200

Magtration-MagaZorb RNA Common Kit

Genomic DNA for 7ml

Pre-filled reagents for extraction of sequence-grade plasmids

Product Name

List of Products for Reagents

Remarks

Pre-filled reagents for Genomic DNA extraction
from 100µl whole blood samples

Pre-filled reagents for transfection-grade plasmid extraction
from bacteria

Pre-filled reagents for genomic DNA extraction
from 200µl whole blood samples

Reagents for total RNA extraction from tissues/cultured cells

Pre-filled reagents for genomic DNA extraction
from 7ml whole blood samples
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SPECIAL FEATURE 3: DISCOVERY OF UNKNOWN GENES –THE NEDO PROJECT

The development of efficient search and analytic
technologies for genetic resources in soil microbes

* In addition to the above, PSS is involved in
a number of subsidized projects.

3. Research results
This system enabled us to

actually collect a number of
useful genes from a high-
temperature environment.
Upon analyzing the collected
DNA, we were able to dis-
cern the existence of hereto-
fore unknown archaeobacte-
ria and useful genetic frag-
ments of DNA Polymerase
(DNA amplifying enzymes). 

We intend to consider the
practical uses and applica-
tions of the new useful genes
found in this project, as well
as to continue to collect vari-
ous genes in the future.

1. The project’s background and goal
The earth's environment contains

massive amounts of biological resources.
Microbes, especially fungi and actino-
mycetes, have been found in the soil.  It
is from these microbes that many antibi-
otics have been formulated.  These dis-
coveries have helped usher in our current
supply of medicines for patient treat-
ment.  However, since soil samples,
unlike aqueous samples, are difficult to
handle, soil and its wealth of microbes
have remained largely unexplored.

In light of this adverse circumstance,
PSS has embarked on this project, aim-
ing to develop technology and devices to
collect the DNA and RNA from the
wealth of biological resources living in
the soil. Then PSS plans to develop the
technology required to construct a
genetic resource library of microbes liv-
ing in the soil.

2. Content of research and results
For this project, we have developed a sim-

ple microbe-capturing device, which gathers
in one swoop microbes and their genetic
information, such as their DNA and RNA, at
the soil collection site. We have also built a
device that can extract large volumes of genes
from massive soil samples containing
microbes.

Both the microbe-capturing device and
the large volume extractor utilize magnetic
beads, which are PSS’s specialty.  In the for-
mer system capture-magnetic beads, which
cling specifically to microbes, were devel-
oped.  The latter uses PSS’s patented
Magtration® Technology (the handling tech-
nology of magnetic beads).

The technology has been acknowledged by
the National Institute of Advanced Industrial
Science and 

Technology and other universities which
has lead to joint-developments.

Research is ongoing into efficient func-
tional and analytical methods of discovery
for: 
* the metabolic enzyme group, with much

anticipated potential for future application 
* the DNA synthesizing/ repairing enzyme

group, in connection with diseases such as
cancer  

* the information transmission and active
transport functions of the membrane pro-
tein group, which have enormous potential
for application in various pharmaceuticals.

PSS’s products and technologies are currently being used
mainly in the DNA and genome fields as these areas of
science work towards contributing to the health and
well being of mankind.
DNA and genome work may seem unfamiliar and there-
fore irrelevant to the layperson. Soil, which has always
been an integral part of the history of mankind and
therefore indispensable in our everyday lives, is teeming

with a multitude of unknown treasures (genomes). PSS
is also engaged in the development of search and analyt-
ic technologies for these here to unknown genetic
resources. This project proposed by PSS has been
acknowledged by the New Energy and Industrial
Technology Organization (NEDO), and has been
launched as a subsidized project.
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MAJOR BUS INESS  ACT IV IT IES  FOR  TH IS  F I SCAL  YEAR
( JULY  1 ,2004  –  JUNE  30 ,2005 )

• OSE IR Fair 2004 • AACC (American Association of
Clinical Chemistry), Clinical Lab
Expo., Los Angeles, CA

• Conclusion of the novel OEM con-
tract regarding“PATHFAST”: com-
pact immunochemical luminescence
measurement system

• Obtaining certification for ISO13485,
an international quality management
system standard for medical devices

• Establishment of external director

• Organization reform to five head-
quaters system

• Offering stock options to directors
and employees

• Renewal of company’s web site
(Japanese)

• World wide group meeting

• BIO JAPAN 2004, Tokyo

• Conclusion of the granting of exclu-
sive rights to sell fully automated pro-
tein synthesis systems

• ASHG (American Society of Human
Genetics, Toronto, Canada

• Lab automation, London

• 2004  Molecular Biology Society of
Japan annual meeting, Kobe

• HGM2005 
(The 10th International Human
Genome Conference) , Kyoto

• AMMI-CACMID, Ottawa, Canada

• The 4th International BIO-EXPO,
Tokyo

• Bio Perspectives,Germany

• Development of the Sample
Preparation System for DNA
microarray and Reagent Supply
Contract with Amersham Biosciences
K.K.

• Summary of financial reports: year
ending June 2004

• Company information session for
institutional investors (Head
Quarters)

•  Company information session for
private individual investors
(Tokyo)

• Summary of business results: 1Q of
the year ending June 

• Company information session for
private individual investors (Tokyo
& Kyoto)

• The 7th Nomura Asset
Management Fair

• Outside investors calls (Europe)

• Summary of interim financial
reports: year ending June 2005

• Company information session for
institutional investors (Tokyo)

• Company information session for
private individual investors (Tokyo
& Osaka)

• Summary of business results: first
three quarters of the year ending
June 2005

Investors’ relation Development & Sales Company /Organization

2004 
July

April

September

October

November

December

2005
January

February

April

May

June
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F I N A N C I A L  S E C T I O N



A N N U A L  I N F O R M A T I O N  2 0 0 5 Y e a r  e n d e d  J u n e  3 0 , 2 0 0 518

F I N A N C I A L  S E C T I O N

The Company posted sales of 3,215 million yen (a 28.3%

increase compared to the previous year) for the current

consolidated fiscal year. The Company primarily conducts

its sales through its OEMs (product sales through customer

brands). Beginning this fiscal year, the Company added

Mitsubishi Kagaku Iatron, Inc. to its two major OEMs, the

ROCHE Group and the QIAGEN Group. As a result of brisk

sales by the three major OEMS, the Company was able to

secure a significant increase in income.

The Company also made great strides in its gross profit on

sales by earning 1,509 million yen (a 58.4% increase com-

pared to the previous year). Consequently the profit ratio

rose 8.9 points from the previous year to 46.9%. This is

largely attributed to the conclusion of the agreement to

grant exclusive sales rights of the Company’s next genera-

tion model to Roche Diagnostics GmbH ("RDG") and the

1,500,000 euro (204 million yen) in remuneration the

Company received from this agreement. Since the previ-

ous year coincided with the start-up stage in the merchan-

dising of the new models shipped to the ROCHE Group

and to Mitsubishi Kagaku Iatron, Inc., production was

plagued by specification modifications and a large num-

ber of uncertainties, resulting in the dip in the profit ratio.

The current period under review, on the other hand, is

showing signs of a favorable recovery. Additionally reduc-

tion of manufacturing cost and the weak yen on the euro

market further worked in the Company’s favor. A compar-

ison of the current period under review and the previous

period shows that the exchange rate had a positive effect

of 34 million yen on both the sales and the gross profit on

sales amount, respectively.

Selling, general and administrative expenses amounted to

1,376 million yen (a 27.6% increase compared to the pre-

vious year). During the current period, development costs

surged drastically to 440 million yen (a 50.7% increase

compared to the previous year), reflecting the varied and

substantial development activities geared toward future

materialization taking place during the period under

review, including the development of products for the

Company’s newest OEM, Mitsubishi Kagaku Iatron, Inc.,

the development of the Company’s own product, the

thread-like DNA chip, the Handy Bio-Strand and the sam-

ple preparation system for DNA micro array, the develop-

ment of next generation models for RDG, and the devel-

opment of a fully automatic protein synthesis system in

conjunction with Post Genome Institute, Inc. Other

expenses, such as salaries, also increased in response to

the hiring of more personnel in order to keep up with the

expansion of business.

Nevertheless the substantial increases in sales and gross

profit on sales outlined above compensated for the

increases in expenses. Consequently the Company was

able to post an operating income of 132 million yen (the

previous year reported an operating loss of 126 million

yen) and an ordinary income of 111 million yen (the previ-

ous year reported an ordinary loss of 174 million yen),

thereby making a turnaround to end up in the black. 

In other developments, the Company’s holding of the

shares of its business partner, Tepnel Life Sciences, result-

ed in posting an extraordinary loss of 12 million yen from

unrealized losses on investment securities, while corporate

taxes, local taxes and enterprise taxes totaled 33 million

yen (beginning this period the German subsidiary became

subject to an enterprise tax), all of which in turn resulted

in the net income of 64 million yen (the previous year

reported a net loss of 181 million yen).

1  CONSOLIDATED OPERATING RESULTS AND FINANCIAL CONDITIONS

Sales ................................................. 2,506 100.0 3,215 100.0 28.3

Gross profit on sales ....................... 952 38.0 1,509 46.9 58.4

Operating income or (loss) ............. (126) (5.0) 132 4.1 –

Ordinary income or (loss)................ (174) (7.0) 111 3.5 –

Net income or (loss) ........................ (181) (7.2) 64 2.0 –

(1) Operating results FY2004
(Previous consolidated fiscal year) Year-on-year

changes

FY2005
(Current consolidated fiscal year)

Amount
Million yen

Percentage
% %

Amount
Million yen

Percentage
%
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Net sales according to customer are as follows:

The sales conditions of each product category are as follows:

(Net sales by product category)

As for sales to the ROCHE Group, the Company had antici-

pated a drop for this period due to the one-time sales

transaction of large-scale models to the Japanese Red

Cross Society during the previous period. However as a

result of the above-mentioned conclusion of the agree-

ment to grant exclusive sales right for the next generation

models to RDG and the ensuing income of 1,500,000 euro

(204 million yen) in remuneration, decrease in sales

remained at a negligible 3.7% compared to the previous

year.

Sales to the QIAGEN group skyrocketed by an impressive

111.7% compared to the previous year. This massive

increase is believed to be due to the fact that during the

period under review, which marks the third year since the

conclusion of the OEM agreement, the compact DNA

auto- extractors had finally caught on among QIAGEN’s

users.

Sales to Mitsubishi Kagaku Iatron, Inc. rose by a drastic

295.8% compared to the previous year, as a direct result

of the brisk shipment of the new OEM product, the com-

pact immunochemical luminescence measuring system,

the PATHFAST, which was formally launched this April.

Other sales include 100 million yen in remuneration

earned by granting Korea’s Finance & Technology

International Co., Ltd five-year exclusive sales rights in the

Asian region (excluding Japan) for the fully automatic

protein synthesis system, being developed jointly with

Post Genome Institute, Inc. However, due to losses in sales

in custom-made laboratory instruments, sales of other lab-

oratory equipment decreased by 65 million yen compared

to the previous year.

ROCHE Group .................................. 1,513 60.4 1,456 45.3 (3.7)

QIAGEN Group ................................. 505 20.2 1,069 33.2 111.7

Mitsubishi Kagaku Iatron, Inc......... 55 2.2 218 6.8 295.8

Others ............................................... 432 17.2 471 14.7 9.0

Total .................................................. 2,506 100.0 3,215 100.0 28.3

FY2004
(Previous consolidated fiscal year) Year-on-year

changes

FY2005
(Current consolidated fiscal year)

Amount
Million yen

Percentage
% %

Amount
Million yen

Percentage
%

Systems including DNA auto-extractors .... 1,723 68.8 1,928 60.0 11.9

Other laboratory equipment ........... 146 5.8 81 2.5 (44.1)

Other products................................. 136 5.5 221 6.9 61.6

Merchandise (plastic consumables) .... 499 19.9 679 21.1 36.1

Other operating income .................. – – 304 9.5 –

Total .................................................. 2,506 100.0 3,215 100.0 28.3

FY2004
(Previous consolidated fiscal year) Year-on-year

changes

FY2005
(Current consolidated fiscal year)

Amount
Million yen

Percentage
% %

Amount
Million yen

Percentage
%
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Note:
Sales to Mitsubishi Kagaku Iatron, Inc. for the Fiscal year ended June 2004 consist of sales of in-house experimental models. Sales of actual
products began during the consolidated fiscal year.

1) Systems including DNA auto-extractors
This category consists of automated systems utilizing the

Company’s internationally patented Magtration®

Technology. In addition to DNA auto-extractors, this cate-

gory also includes immunochemical luminescence measur-

ing system. With progress being made in the bioresearch

field and the ensuing need for speedy processing of multi-

ple specimens, we believe that this category has strong

potential for future market growth.

During the period under review, shipments to the three

major OEMs picked up momentum, so that the total num-

ber of units sold totaled 901 units, amounting to sales of

1,928 million yen (a 11.9% increase compared to the pre-

vious year). Sales to the QIAGEN Group, in particular,

more than doubled from the previous year. Moreover, the

Company anticipates brisk sales of the new products to

Mitsubishi Kagaku Iatron, Inc., which was formally

launched and introduced to the users in April.

The quarterly results are as follows. The unit price varia-

tion for each system (starting at one million yen to over

10 million yen) is reflected in the fluctuations in the unit

price in the table below.

2) Other laboratory equipment
This category consists of automated instruments used in

institutions such as research facilities, as well as

developmental projects commissioned by governmental

ministries, agencies and affiliated organizations. 

During the current fiscal year, the Company posted net

sales of 81 million yen (a 44.1% decrease compared to the

same period of the previous year). Net sales in this

category tend to be highly impacted by the number of

specially commissioned developmental projects. Since the

Company is currently focusing in the expansion of our

DNA auto-extractor businesses, we expect the sales share

of this category to diminish for the time being.

3) Other products 
This category includes sales generated from spare

(replacement) parts and maintenance of equipment,

prepackaged reagents for the extraction and purification

of nucleic acid used in the Company’s DNA auto-

extractors, and software development. 

During the current fiscal year, the Company posted sales

of 221 million yen (a 61.6% increase compared to the

ROCHE Group .................................. 170 ,680 182,498 196,165 594,508 140,965 150,943 163,194 263,795

QIAGEN Group ................................. 57,373 33,670 143,948 172,952 160,711 201,600 304,183 230,940

Mitsubishi Kagaku Iatron, Inc......... – – 9,591 33,925 15,750 99,600 – 65,550

Others ............................................... 27,727 6,943 23,598 69,538 6,217 14,300 52,476 58,494

Total .................................................. 255,781 223,112 373,304 870,924 323,644 466,443 519,854 618,781

Units sold.......................................... 89 101 161 297 150 232 232 287

Unit price .......................................... 2,874 2,209 2,318 2,932 2,157 2,010 2,240 2,156

FY2004
(Previous consolidated fiscal year)

(unit:Thousand yen,units)

FY2005
(Current consolidated fiscal year)

1st
quarter

2nd
quarter

3rd
quarter

4th
quarter

1st
quarter

2nd
quarter

3rd
quarter

4th
quarter
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same period of the previous year). Since sales derived

from spare parts and equipment maintenance tends to

increase in direct proportion to the cumulative number of

devices sold, we may expect steady growth in this market

in the future.

4) Merchandise (plastic consumables)
This category consists of disposable plastic parts such as

tips and cartridges consumed in the use of equipments.

Consumables designed exclusively for use in the

Company’s DNA auto-extractors comprise the major part

of this category.

The current fiscal year witnessed a promising increase in

earnings to post sales of 679 million yen (a 36.1% increase

compared to the same period of the previous year). Since

sales derived from plastic consumables tend to increase in

direct proportion to the cumulative number of

automation systems sold, we may expect steady growth in

this market in the future.

5) Other operating income
The incomes from the two afore-mentioned exclusive sales

rights agreements have been accounted for separately.

The agreement with Korea’s Finance & Technology

International Co., Ltd. brought in 100 million yen, while

the agreement with RDG resulted in 204 million yen, for a

total of 304 million yen. Although both incomes were

generated from fees, the former agreement entailed sales

costs of 66 million yen and development expenses of 28

million yen, for the development of the apparatus and for

securing a procurement route for the necessary reagents,

while the latter agreement resulted in the posting of 25

million yen in development expenses for the development

of the apparatus.

The cash flow condition during the consolidated fiscal

year is as follows:

Cash flow from operating activities:  
The Company reported a current net profit before adjust-

ments including taxes of 98 million yen, a significant

increase compared to the previous year (the Company

reported a net loss before adjustments including taxes of

178 million yen for the previous year). However, owing to

such factors as the 119 million yen decrease in accounts

payable-trade (previous year posted an increase of 163

million yen), the 19 million yen decrease in accounts

receivable-trade (148 million yen increase in previous

year), and the 176 million yen increase in inventories (187

million yen increase in previous year), overall net cash

used in operating activities for the current year remained

at 131 million yen (compared to 197 million yen for the

previous year).

Cash flow from investment activities:
In order to improve the Company’s research and develop-

ment facilities, investments in plant, property, and equip-

ment amounted to 170 million yen (compared to 157 mil-

lion yen for the previous year). Overall net cash used in

investment activities for the current year amounted to 240

million yen (compared to 1,255 million yen for the previ-

ous year).

Cash flow from financing activities:
As a result of incomes and expenditures from short-term

and long-term borrowings, overall net cash used in financ-

ing activities came to 212 million yen (1,953 million yen

was provided by financing activities for the previous year).

In addition to the above amount, adjustments for changes

in the exchanges rate amounted to an increase of 4 mil-

lion yen (compared to the 12 million yen decrease in the

previous year), while cash and cash equivalents decreased

by 580 million yen (compared to the 487 million increase

in the previous year), resulting in the cash and cash equiv-

alents at the end of period under review amounting to

796 million yen (compared to 1,376 million yen at the end

of the previous year).

(2) Financial condition
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2  CONSOLIDATED FINANCIAL STATEMENTS

Thousand yen US dollarYear ended June 30

2004 2005 2005

Consolidated Financial Statements
1) Balance Sheets

(Assets)

I Current assets

1. Cash and deposits

2. Notes and accounts receivable

3. Inventories

4. Others

5. Allowance for bad debt

Total current assets

II Fixed assets

1. Plant, property, and equipment

(1) Buildings and structures

Accumulated depreciation

(2) Machinery/equipment and

transportation vehicles

Accumulated depreciation

(3) Tools, furniture, and fixtures

Accumulated depreciation

(4) Land

(5) Construction in progress

Total plant, property, and

equipment

2. Intangible fixed assets

(1) Computer software

(2) Computer software in progress

(3) Others

Total  intangible fixed assets

3. Investments and other assets

(1) Investments in securities 

(2) Others

Total investments and other assets

Total fixed assets

Total assets

(Liabilities)

I Current liabilities

1.Accounts payable

2.Short-term borrowings

3.Long-term debt due within one year

4.Accrued liability

342,875

72,905

398,936

230,255

337,665

158,573

2,536,976

719,544

431,757

79,662

(1,373)

3,766,567

269,970

168,680

179,091

431,250

4,703

1,053,695

7,007

21,579

1,019

29,605

23,290

1,573

24,864

1,108,165

4,874,732

437,511

100,000

490,939

102,442

421,858

86,819

424,247

287,048

492,970

253,593

2,012,719

698,218

608,364

98,817

(354)

3,417,767

335,039

137,198

239,377

450,622

–

1,162,237

30,770

–

1,019

31,789

19,948

4,315

24,264

1,218,292

4,636,059

317,362

100,000

323,688

95,490

3,813,233

784,769

3,834,827

2,594,666

4,456,024

2,292,262

18,193,247

6,311,289

5,499,087

893,220

(3,199)

30,893,672

3,028,464

1,240,151

2,163,762

4,073,235

–

10,505,622

278,134

–

9,210

287,345

180,312

39,003

219,325

11,012,311

41,905,983

2,868,679

903,913

2,925,860

863,147
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5.Accrued taxes including

corporate taxes

6.Allowance for bonuses

7.Others

Total current liabilities

II Long-term liabilities

1.Long-term borrowings

2.Deferred tax liability 

3.Others

Total long-term liabilities

Total  liabilities

(Shareholders’ equity)

I Common stock

II Additional paid-in capital

III Retained earnings

IVOther unrealized holding

gains/losses on marketable

securities

V Exchange adjustments

Total shareholders’ equity

Total liabilities and shareholders’

equity

2,290

3,962

40,499

1,177,645

664,193

–

–

664,193

1,841,839

2,024,978

2,491,267

(1,478,574)

(8,173)

3,395

3,032,893

4,874,732

20,465

9,124

40,758

906,890

619,034

465

1,718

621,219

1,528,109

2,024,978

2,491,267

(1,414,205)

686

5,222

3,107,949

4,636,059

184,985

82,473

368,417

8,197,505

5,595,534

4,203

15,529

5,615,285

13,812,790

18,304,058

22,518,909

(12,783,196)

6,200

47,202

28,093,184

41,905,983

Thousand yen US dollarYear ended June 30

2004 2005 2005

2) Statements of Income

I Net sales

II Cost of sales Gross profit on

sales

III Selling, general and

administrative expenses

Operating income or (loss)

IVNon-operating income

1.Interest income

2.Dividend income

3.Exchange gains

V Non-operating expenses

1.Interest expenses

2.Exchange losses

3.New stock issue expenses

4.Others 

3,697

26

3,574

30,619

3,515

20,652

805

2,506,015

1,553,454

952,560

1,078,996

(126,436)

7,298

55,593 

4,178

25

5,186

26,247

4,036

–

335

3,215,600

1,706,305

1,509,295

1,376,429

132,865

9,390

30,619

37,765

225

46,876

237,250

36,481

–

3,028

29,066,256

15,423,528

13,642,728

12,441,733

1,200,985

84,877

276,769

Thousand yen US dollarYear ended June 30

2004 2005 2005

Note; US dollar amounts have been translated at the rate of 110.63 = US$1, the approximate current exchange rate at June 30, 2005.
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Ordinary income or (loss)

VIExtraordinary income

1. Reversal of allowance for

bad debt

VIIExtraordinary loss

1. Loss on sale of plant,

property, and equipment

2. Loss on retirement of plant,

property, and equipment

3. Unrealized holding losses on

marketable securities

Net income or (loss) before tax

adjustments

Corporate, local, and enterprises

taxes

Net income or (loss)

–

53

3,752

–

(174,731)

–

3,806

(178,537)

2,467

(181,005)

966

115

1,776

12,668

111,636

966

14,560

98,043

33,674

64,368

8,731

1,039

16,053

114,507

1,009,093

8,731

131,609

886,224

304,383

581,831

Thousand yen US dollarYear ended June 30

2004 2005 2005

3) Statements of Retained Earnings

(Additional paid-in capital)

I Additional paid-in capital at

the beginning of the fiscal year

II Increase in additional paid-in capital

1.Increase in capital through

issue of new shares

III Additional paid-in capital at

the end of the fiscal year

(Retained earnings)

I Retained earnings at the

beginning of the fiscal year

II Increase in retained earnings

1.Net income

III Decrease in retained earnings

1.Net loss

IVRetained earnings at the end

of the fiscal year

1,149,829

–

181,005

1,341,438

1,149,829

2,491,267

(1,297,569)

–

181,005

(1,478,574)

–

64,368

–

2,491,267

–

2,491,267

(1,478,574)

64,368

–

(1,414,205)

–

581,831

–

22,518,909

–

22,518,909

(13,365,036)

581,831

–

(12,783,196)

Thousand yen US dollarYear ended June 30

2004 2005 2005
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4) Statements of Cash Flows

I Cash flow from operating activities

Net income or (loss) before adjustments including taxes

Depreciation and amortization

Increase of allowances 

Interest and dividend income

Interest paid

New stock issue expenses

Income on sale of fixed assets

Loss on sale of fixed assets

Loss on retirement of fixed assets

Unrealized holding losses on marketable securities

(Increase) or decrease in accounts receivable - trade

Increase in inventories

Decrease in other current assets

Increase or (decrease) in accounts payable - trade 

Increase in accounts payable - others 

Decrease in other current liabilities

Others

Total

Amount of interest and dividend income

Amount of interest paid

Amount of taxes paid including corporation tax

Net cash provided by operating activities

II Cash flow from investment activities

Income from withdrawal of time deposits

Expenditure for placement in time deposits

Income from sale of plant, property and equipment

Expenditure for acquisition of plant, property and equipment

Expenditure for acquisition of intangible fixed assets

Others

Net cash provided by investing activities

III Cash flow from financing activities

Net increase or (decrease) in short-term borrowings

Income from long-term borrowings

Expenditure for repayment of long-term borrowings

Proceeds from stock issues

Expenditure for new stock issues

Net cash provided by financing activities

IV Effects of exchange rates on cash and cash equivalents

V Increase in cash and cash equivalents

VI Cash and cash equivalents at the beginning of the period

VII Cash and cash equivalents at the end of the interim period

(end of the fiscal year)

(178,537)

141,319

1,834

(3,724)

30,619

20,652

–

53

3,752

–

(148,987)

(187,069)

5,279

163,583

13,429

(31,818)

–

(169,612)

3,703

(29,592)

(2,467)

(197,969)

2,832,568

(3,910,500)

445

(157,529)

(21,678)

1,075

(1,255,618)

(330,000)

500,000

(495,371)

2,299,654

(20,652)

1,953,629

(12,462)

487,579

888,896

1,376,476

98,043

180,870

4,094

(4,204)

26,247

–

(966)

115

1,776

12,668

19,365

(176,301)

–

(119,765)

–

–

(123,850)

(81,907)

4,177

(25,935)

(27,498)

(131,164)

–

(56,000)

2,576

(170,247)

(16,050)

(961)

(240,683)

–

320,000

(532,410)

–

–

(212,410)

4,002

(580,256)

1,376,476

796,219

886,224 

1,634,909 

37,006 

(38,000)

237,250 

–

(8,731)

1,039 

16,053 

114,507 

175,042 

(1,593,609)

–

(1,082,572)

–

–

(1,119,497)

(740,368)

37,756 

(234,430)

(248,558)

(1,185,609)

–

(506,191)

23,284 

(1,538,886)

(145,078)

(8,686)

(2,175,567)

–

2,892,524 

(4,812,528)

–

–

(1,920,003)

36,174 

(5,245,014)

12,442,158 

7,197,134 

Thousand yen US dollarYear ended June 30

2004 2005 2005

Note; US dollar amounts have been translated at the rate of 110.63 = US$1, the approximate current exchange rate at June 30, 2005.
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3  NON-CONSOLIDATED FINANCIAL STATEMENTS

(Assets)

I Current assets

1. Cash and deposits

2. Notes receivable

3. Accounts receivable

4. Merchandise 

5. Products 

6. Materials

7. products in process

8. Stored goods

9. Advances

10.Advanced payment

11.Receivable consumption tax return

12.Others

13.Allowance for bad debt

Total current assets

II Fixed assets

1. Plant, property, and equipment

(1) Buildings

Accumulated depreciation

(2) Machinery and equipment

Accumulated depreciation

(3) Transportation vehicles

Accumulated depreciation

(4) Tools, furniture, and fixtures

Accumulated depreciation

(5) Land

(6) Construction in progress

Total plant, property, and

equipment

342,875

72,905

314,627

189,630

4,013

3,239

325,492

152,504

2,200,703

26,339

789,412

37,380

291,596

3,754

80,589

14,456

1,300

12,973

56,926

18,113

(182)

3,533,362

269,970

124,997

773

172,988

431,250

4,703

1,004,683

360,649

86,667

310,471

222,657

5,697

3,791

478,868

245,092

1,730,210

5,317

784,129

19,880

476,314

8,238

94,350

4,587

988

14,271

78,979

602

(789)

3,217,082

273,981

87,813

1,906

233,776

431,250

–

1,028,727

3,259,956 

783,395 

2,806,390 

2,012,627 

51,495 

34,267 

4,328,554 

2,215,420 

15,639,609 

48,061 

7,087,851 

179,698 

4,305,468 

74,464 

852,842 

41,462 

8,930 

128,997 

713,902 

5,441 

(7,131)

29,079,652 

2,476,552 

793,753 

17,228 

2,113,133 

3,898,128 

–

9,298,806 

Non-Consolidated Financial Statements
1) Balance Sheets

Thousand yen US dollarYear ended June 30

2004 2005 2005
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2. Intangible fixed assets

(1) Computer software

(2) Computer software in progress

(3) Others

Total  intangible fixed assets

3. Investments and other assets

(1) Investments in securities 

(2) Stock of affiliates

(3) Investments 

(4) Investment in affiliates 

(5) Others

Total investments and other assets

Total fixed assets

Total assets

(Liabilities)

I Current liabilities

1. Accounts payable

2. Short-term borrowings

3. Long-term debt due within one year

4. Accrued liability 

5. Accrued expense

6. Accrued taxes including

corporate taxes

7. Deposit 

8. Allowance for bonuses

9. Others

Total current liabilities

II Long-term (or Fixed) liabilities

1. Long-term borrowings

2. Deferred tax liability 

3. Others

Total long-term liabilities

Total liabilities

(Shareholders’ equity)

I Common stock

II Capital surplus 

1. Capital reserve 

Total capital surplus 

III Retained earnings

1. Unappropriated deficit for the

current year

Total retained earnings

IV Other unrealized holding 

gains or (losses) on marketable

securities

Total shareholders’ equity

Total liabilities and shareholders’

equity

2,491,267

1,478,860

6,489

21,579

1,019

29,087

23,290

147,985

20

107,520

55

278,872

1,312,642

4,846,005

428,424

100,000

490,939

112,428

6,954

2,290

7,269

3,962

331

1,152,600

664,193

-

-

664,193

1,816,794

2,024,978

2,491,267

(1,478,860)

(8,173)

3,029,211

4,846,005

2,491,267

1,376,264

30,449

–

1,019

31,468

19,948

197,985

10

107,520

1,774

327,239

1,387,434

4,604,517

293,417

100,000

323,688

90,803

7,416

14,290

8,378

4,305

331

842,630

619,034

465

1,718

621,219

1,463,849

2,024,978

2,491,267

(1,376,264)

686

3,140,667

4,604,517

22,518,909 

12,440,242 

275,232 

–

9,210 

284,443 

180,312 

1,789,614 

90 

971,888 

16,035 

2,957,958 

12,541,209 

41,620,871 

2,652,237 

903,913 

2,925,860 

820,780 

67,034 

129,169 

75,729 

38,913 

2,991 

7,616,650 

5,595,534 

4,203 

15,529 

5,615,285 

13,231,935 

18,304,058 

22,518,909 

(12,440,242)

6,200 

28,388,927 

41,620,871 

Thousand yen US dollarYear ended June 30

2004 2005 2005

Note; US dollar amounts have been translated at the rate of 110.63 = US$1, the approximate current exchange rate at June 30, 2005.
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F I N A N C I A L  S E C T I O N

2) Statements of Income

I Net sales

1.  Sales of products

2.  Sales of merchandises

3. Other operating income

II Cost of sales

1. Costs of sales of products

(1) Inventory of products at

beginning of the year

(2) Cost of products manufactures

Total

(3) Transfer of other accounts

(4) Inventory at end of the year

Costs of sales of product

2. Costs of sales of merchandise

(1) Inventory at beginning of the year

(2) Amount of purchase

Total

(3) Transfer of other accounts

(4) Inventory at end of the year

Costs of sales of merchandise

3. Costs of  Other operating income

Gross profit on sales

III Selling, general and

administrative expenses

1. Advertising

2. Packing & shipping

3. Transfer to allowance for

doubtful accounts

4. Compensation to directors

5. Salaries & allowance

6. Bonus

7. Transfer to bonus reserve

8. Statutory welfare

9. Rents

10. Depreciation

11. Travel

12. Communication

13. Commission

14. Development costs

15. Others

Operating income or (loss)

1,931,297

349,850

–

220,024

1,376,856

1,596,881

78,230

291,596

1,227,054

29,656

237,599

267,256

6,192

37,380

223,684

–

25,497

53,762

71

96,201

113,202

15,425

1,539

21,191

6,648

34,964

25,072

5,955

117,376

269,392

99,743

2,281,148

1,450,738

830,409

886,046

(55,636)

2,163,001

402,689

295,915

291,596

1,555,609

1,847,205

122,995

476,314

1,247,895

37,380

244,004

281,384

14,056

19,880

247,447

66,666

29,258

53,421

607

100,241

143,540

20,091

1,761

25,736

5,753

63,774

36,105

6,832

100,246

427,771

137,246

2,861,606

1,562,009

1,299,596

1,152,388

147,208

19,551,667 

3,639,962 

2,674,816 

2,635,776 

14,061,366 

16,697,143 

1,111,768 

4,305,468 

11,279,896 

337,883 

2,205,586 

2,543,469 

127,054 

179,698 

2,236,707 

602,603 

264,467 

482,879 

5,486 

906,092 

1,297,478 

181,605 

15,917 

232,631 

52,002 

576,462 

326,358 

61,755 

906,137 

3,866,681 

1,240,585 

25,866,455 

14,119,217 

11,747,229 

10,416,595 

1,330,633 

Thousand yen US dollarYear ended June 30

2004 2005 2005
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F I N A N C I A L  S E C T I O N

IV Non-operating income

1. Interest income

2. Dividend income

3. Other revenue

V Non-operating expenses

1. Interest expenses

2. Exchange losses

3. New stock issue expenses

4. Others 

Ordinary  income or (loss)

VI Extraordinary income

1. Gain on sale of plant, property,

and equipment

VII Extraordinary loss

1. Loss on sale of plant, property,

and equipment

2. Loss on retirement of plant,

property, and equipment

3. Unrealized holding losses on

stock of affiliates 

4. Unrealized holding losses on

marketable securities 

Current net income or (loss)

before tax adjustments

Corporate, local, and enterprises

taxes

Current net income or (loss)

Losses brought forward from

previous term

Undisposed loss at end of term

200

26

517

30,619

10,381

20,652

805

–

53

–

291,253

–

745

62,459

(117,350)

–

291,306

(408,657)

2,290 

(410,947)

1,067,913

1,478,860

230

25

464

26,247

2,866

–

335

966

115

1,776

–

12,668

720

29,449

118,479

966

14,560

104,886

2,290

102,596

1,478,860

1,376,264

2,079 

225 

4,194 

237,250 

25,906 

–

3,028 

8,731 

1,039 

16,053 

–

114,507 

6,508 

266,193 

1,070,948 

8,731 

131,609 

948,079 

20,699 

927,379 

13,367,621 

12,440,242 

Thousand yen US dollarYear ended June 30

2004 2005 2005

Note; US dollar amounts have been translated at the rate of 110.63 = US$1, the approximate current exchange rate at June 30, 2005.
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CORPORATE  DATA SHAREHOLDER  INFORMATION

Company Name

Corporate Headquarters

Established

Closing Date

Capital

Shares Authorized

Shares Outstanding

Number of shareholders

Number of employees

Business Activities

Overseas Subsidiaries

Domestic Subsidiaries

Precision System Science Co., Ltd.

88, Kamihongou, Matusudo-shi,
Chiba, 271-0064, JAPAN
Phone: +81-47-303-4800
Fax:     +81-47-303-4810
E-mail: ir@pss.co.jp
URL: http://www.pss.co.jp

July 17, 1985

June 30

¥2,024 million
(As of October 31, 2005)

133,984 shares
(As of October 31, 2005)

41,468 shares
(As of October 31, 2005)

6,027 (As of June 30, 2005)

66 (non-consolidated)
72 (consolidated)
(as of June 30, 2005)

Development, production and sales
of automated systems, other labo-
ratory equipment and software for
R&D and its application in indus-
tries involving gene and proteome
analysis.
Production and sales of reagents
and plastic consumables for auto-
mated systems.

PSS Bio Instruments, Inc.
6052 Industrial Way, Suite H,
Livermore, CA94551, U.S.A.
Phone: +1-925-960-9180
Fax:     +1-925-960-9184
E-mail: contact@pssbio.com
URL: http://www.pssbio.com

Precision System Science Europe
GmbH
Spiesheimer Weg 32, D-55286 
Woerrstadt, Germany
Phone: +49-0-6732-9388-0
Fax:     +49-0-6732-9388-20
E-mail: contact@pss-europe.de
URL: http://www.pss-europe.de

Universal Bio Research Co., Ltd.
88 Kamihongou, Matusudo-shi,
Chiba, 271-0064, JAPAN
Phone: +81-47-303-4800
Fax:     +81-47-303-4810

Stock Exchange Listing

Transfer Agent

Investor Relations

Hercules (growth), Osaka Stock
Exchange
(Securities code: 7707)

Mizuho Trust & Banking Co., Ltd.
2-1, Yaesu 1-chome, Chuo-ku, Tokyo,
135-8722, JAPAN

Investor’s Relationship & Planning Group
Finance & Administration Division
88 Kamihongou, Matusudo-shi, Chiba,
271-0064, JAPAN
Phone: +81-47-303-4800
Fax:     +81-47-303-4810
E-mail: ir@pss.co.jp

HISTORY
1985 July17. Started as a maintenance and service company for clinical

laboratory instruments at Itabashi-Ku, Tokyo with a capital
of 2 M Yen.

1994 Apr. Initiated development of immunoassay systems using
magnetic beads.

Oct. Began development of DNA extraction systems using the
magnetic bead method. 

1995 Oct. Successfully developed and commercialized the DNA
Auto-Extraction System using Magtration® Technology. 

1996 Mar. Ministry of Economy, Trade & Industry (METI, formerly
MITI) certified to enter the New Business Sectors based on
the Temporary Laws concerning  Measure for the
Promotion of Creative Business Activities of Small and
Medium Enterprises, Clause #4

Aug. Entered an OEM contract for DNA Auto-Extraction
Systems with TOYOBO and launched sales of the systems. 

1998 Dec. Entered the OEM contract for the DNA Auto-Extraction
System with Boehringer  Mannheim GmbH (as of now:
Roche Diagnostics GmbH), Germany. Began worldwide
sales.

1999 Jul. Entered OEM contract for the DNA Auto-Extraction
System with GenoVision, A.S., Norway. 

2001 Feb. IPO at NASDAQ-JAPAN (as of now Hercules Market)

Jul. Establishment of the following companies as 100 %
invested subsidiary of PSS.
•PSS Bio Instruments, Inc. (USA)
•Precision System Science Europe GmbH (Germany) 

2002 Feb. Certification according to ISO 9001:2000 

Jun. Entered licensing contract for the Magtration® Technology
(limited) with Tepnel Life Sciences PLC, England.

Jul. Establishment of Universal Bio Research Co., Ltd. as a 100
% invested subsidiary of PSS.

Aug. Entered OEM contract for the DNA Auto-Extraction
System with Qiagen A.S., Norway.  

2003 Sep. Fully underwritten capital increase of U.S.$1.5million
dollar through shareholder allocation by PSS Bio
Instruments,Inc. (subsidiary) 

2004 Jun. PSS Bio Instruments,Inc. (subsidiary)merged with Bio-
Strand,Inc. (subsidiary),retaining PSS Bio Instruments,
Inc. as the surviving company.

2004 Aug. Entered OEM contract for a compact immunochemical
luminescence measuring system with Mitsubishi Kagaku
Iatron,Inc.

Certification according to ISO 13485






